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CARE ASSIGNS ‘CARE BB+’ AND ‘CARE A4+’ RATINGS TO THE BANK FACILITIES OF 

GTV ENGINEERING LIMITED 
Ratings 

Facilities 
Amount 

(Rs. crore) 
Rating

1
 Remarks 

Long- term Bank Facilities 5.00 

CARE BB+; Stable             
(Double B Plus; 

Outlook: Stable) 

Assigned 

Short- term Bank Facilities 14.00 
CARE A4+ 

(A Four Plus) 
Assigned 

Total Facilities 19.00 
(Rupees Nineteen 

crore only) 

  

 

Rating Rationale 

The ratings assigned to the bank facilities of GTV Engineering Limited (GTV) are primarily constrained on account of its 

fluctuating total operating income (TOI) in last three financial years ended FY16 (refers to the period April 01 to March 31) 

and moderate profitability in a cyclical as well as fragmented and competitive capital goods industry. The ratings are, 

further, constrained on account of its working capital intensive nature of operations and vulnerability of margins to 

fluctuations in the raw material prices. 

The ratings, however, derive strength from the experienced and qualified management with established track record of 

operations and established client base with healthy order book position. The ratings, further, derive strength from 

modern in-house facilities and comfortable solvency position.  

The ability of the company to increase its Increase in scale of operations with maintaining the profitability margins and 

better management of working capital is the key rating sensitivities. 

Background 

GTV was incorporated in 1990 by Mr Mahesh Agrawal along with other family members in the name of Gwalior Tanks & 

Vessels Private Limited (GTVPL). In 1994, the company was listed in BSE and CSE and the name was changed from GTVPL 

to Gwalior Tanks & Vessels Limited. Furthermore, in 2006, the name of the company was again changed to its current 

name. 

GTV is a Hi-Tech heavy steel fabrication and machining company working as a sub-contractor for various engineering 

companies and undertakes steelwork and technological fabrication work of plants for the cement, steel, railways, power 

and heavy industries. The company is engaged in the business of fabrication and machining of metal and primarily caters 

to the demand of Public Sector Units (PSUs) and private companies, located in domestic as well as in overseas market. It 

has two manufacturing facilities located at Gwalior and Bhopal having installed capacity of 3060 Metric Tonnes Per 

Annum (MTPA) as on March 31, 2016, and has utilized 94% of its installed capacity in FY16. 

Furthermore, the company has invested in Chirchind Hydro Power Limited (CHPL), where it held 31.48 % as on March 31, 

2016. CHPL is engaged in the business of Hydro-power generation and steel fabrication. It has a manufacturing unit in 

Bhopal for steel fabrication and other unit for power generation in Himachal Pradesh (5MW), where it has a Purchase 

Power Agreement with Himachal Electrical Board. However, in FY17, the company sold part of its holding in CHPL, and 

currently GTV holds 12.96% as on September 30, 2016. 

 

During FY16, Audited (refers to the period April 1 to March 31), GTV reported a total operating income of Rs.27.90 crore 

(FY15: Rs.33.44 crore) with a PAT of Rs.0.32 crore (FY15: Rs.0.27 crore). Furthermore, the company registered a TOI of 

Rs.19.28 crore with PBT of Rs.0.14 crore in H1FY17.  

 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
 

http://www.careratings.com/
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Email: abhishek.jain@careratings.com  

 

 
**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 

http://www.careratings.com/contact-details.aspx
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